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Inventory Integration Methods

palla

dium

ACCOUNTING

Palladium has the ability to integrate to the General Ledger on either a Perpetual (Integrated) or on a Periodic (non-
Integrated) method. Note that the system will allow you to switch from one method to another as required.

Email Profit Centers | Projects | Auto Motes
Company | General | Payables | Receivables
Display Images on Sales Documents

D Sales Invoices
I:‘ Sales Orders
D Credit Requests

Company Options

Optional | Optional (AP / AR)
Inventory & Services | Warehouse | Depaosit Slips | SMS POS
Megative Inventory
Allow Negative Inventary Levels
) Use Last Received Cost on Megative Quantity

() Show Cost As Zero

Optional (Docs) | Optional [Doc Lines) | Optional (Delivery] = Voucher
POS - Barcode | Form Numbers

D Sales Quotes

[] Freehand Quotes Warning: Allowing inventory to go below zero will

cause some reports to become invalid as cost of
goods sold cannot be accurately calculated. Use
costing trends [over time] rather than specific

Display Images on Purchase Documents
costing on any given document.

|:| Purchase Invoices / Returns

|:| Purchase Orders
|:| Requisitions & Quotations

Inventory Integration Method

'O‘ Perpetual (Integrated]) '-:-' Periodic [Mon-Integrated)

General
Activate ltem Numbering Convention

Display Ext Description on Sales Documents

I:‘ Sales Invaices

I:‘ Sales Orders

D Credit Requests
I:‘ Sales Quotes

I:‘ Freehand Quotes

I:‘ Adjust Warehouse Transfer Cost

I:‘ Allow Over / Under |ssue of Lots

Items Sorting

Display Ext Description on Purchase Documents
Sort [tems by: '.‘ Iltem Number

|:| Purchase Invoices / Returns
|:| Purchase Orders
|:| Requisitions & Quotations

() Description

Default Stock Take Entry Method

() Actual (®) Variance

Cancel

Perpetual Method
The Perpetual, or integrated method, will post a general ledger entry for the Cost of Sales/Inventory leg of a sales

transaction, ensuring that the Inventory control account is updated with the correct value of the inventory on hand on

a real-time basis.

Periodic Method
The Periodic, or non-integrated method, does not write any transactions to the inventory or cost of sales accounts at

time of sale and relies on the user to post the correct general ledger journal entries at period, or month-end. In addition
to this, no general ledger transactions are written for Inventory Adjustments or Stock Take processes.
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Setup

The setup methods are the same with the use of Account sets, although the main difference is that with the Periodic
Method, Palladium will only use the Revenue account for Sales, and the Expense accounts (Cost of Goods) for Purchases.
The reason for this is because we require control accounts for month end Journals and related account balancing.

Account Set “
Code: INVENTORY

Description: | Inventory Account Set

Type: E§J Inventory Service / General Ledger

Linked Accounts

Assel: 1520-0000 | |Inventory A &%

Revenue: 4020-0000 Sales Inventary A &8

Expense ([COGS): | 5020-0000 Cast Inventory A &8

Variance: 5200-0000 Purchases &8
|:| Inactive

Cancel

Data Integrity
Certain functionality has been set as inactive using the Periodic method. These include the Inventory Ledger Validations
as seen below as well as the Inventory Balance in the Company Summary tab.

I Check Data Integrity H
Company Summary Ledger Accounts Inventary Ledger Serial / Lot Tracking
Inventory Summary:
Account Description Account Balance  Inventory Balance Variance
1520-0000  Inventory A 157 991,85 164 501,85 -6 510,00

Inventory Integrity:

Unbalanced Inventory: Passed
Megative Values: /A
Service Values: Passed
Megative Allocations: Passed
Orphaned Values: M/A
Inventory Tracking Data: Ma

Your data has passed all integrity checks.
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You will also see that we have set the Inventory Balance as Periodic Inventory Balance to simplify the identification

thereof.

Check Data Integrity El
Company Summary Ledger Accounts I Inventory Ledger Serial / Lot Tracking |
Company Summary:

Total Debits: 478227391 | Total Credits: 4782 27391

AR Balance: 1457 106.24 | Unpaid Invoices: 1487 106.84
Deposit Account Balance: - Sales Deposits: -

AP Balance: 178 209,52 | Unpaid Invoices: 178 209.52
Prepay Account Balance: - Purchase Prepayments: -

Periodic Inventory Balance: 157 991.85 | Periodic Inventory On Hand: 164 501.85

‘| Your data has passed all integrity checks.

Close
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Negative Inventory

General
We have the ability to record negative on hand inventory updates either using the items last received cost or to update

at zero cost.

Company Options

Optional (Doc Lines) | Optional (Delivery] | Voucher

Projects | Auto Motes | Optional | Optional (AP / AR} | Optional (Docs)
SM3 POS POS5 - Barcode | Form Mumbers

Email Profit Centers
Inventory & Services | Warehouse | Deposit Slips

Company @ General | Payables | Receivables

Megative Inventory
Allow Megative Inventory Levels
® Use Last Received Cost on Megative Quantity

Display Images on Sales Documents

|:| Sales Invoices

[] sales Orders

|:| Credit Requests

|:| Sales Quotes () Show Cost As Zero

[[] Freehand Quotes Warning: Allowing inventory to go below zero will
cause some reports to become invalid as cost of

goods sold cannot be accurately calculated, Use

costing trends (over time) rather than specific

costing on any given document.

Display Images on Purchase Documents

|:| Purchase Invoices / Returns
Purchase Orders =
E Requisitions & Quotations Inventory Integration Method
'Z::Z' Perpetual (Integrated) 'Z§Z' Feriodic ([Mon-Integrated)
General

Display Ext Description on Sales Documents

ales Invoices ivate ltem Mumbering Convention
[ sales | Activate [tem Numb C t
[[] sales orders _

D Credit Requests |:| Adjust Warehouse Transfer Cost

D Sales Quotes I:‘ Allow Over / Under Issue of Lots

[] Freehand Quates

Display Ext Description on Purchase Documents Iltems Sorting
[[] Purchase Invoices / Returns Sort ltems by: (8 Item Number () Description
[ purchase Orders

[ Requisitions & Quotations Default Stock Take Entry Method

() Actual (@ Variance

Cancel

Update at Zero Cost
Updating at zero cost will value all inventory with a negative value at Zero and a value only being recorded for all

guantities exceeding 0.
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Example
Should you have a negative quantity of say 3 of item X and receive 5 at $100 each, Palladium will receive 3 at $0, and 2
at $100 each, with the balance of the $300 being allocated to that items Variance account as set on the Account sets.

Account Set “
Code: JHNVENTORY

Description: | Inventory Account Set

Type: [El Inventory Service / General Ledger

Linked Accounts

Asset: 15200000 | Inventory A &8

Revenue: 4020-D000 Sales Inventory A 58

Expense [COGS): |5020-0000 Cost Inventory A ]

Variance: 5200-0000 Purchases ]
|:| Inactive

Cancel

Update at Last Received Cost

Updating at last received cost will record all negative quantity items at the prevailing last received cost per unit. When
the items are sold they will be sold at the last received cost. When items are received, the items will be received at the
average negative cost, with the balance between this and the Received cost being allocated to the Variance Account as
set on the Item Account Set.
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Example
Should we have a negative quantity of say 3 of item X where the prevailing last received cost was $200 each, showing a
value of -$600, and receive 5 at $100 each, Palladium will receive 3 at $200, and 2 at $100 each, with the balance of the

$200 being allocated to the Item’s Variance Account.

B Sales Invoice = &
File Edit View Mavigate Sales Report
@ MNew ﬁ Open « » =% Adjust Credit uﬂ Convert Z" = @ {Jﬂ Ll Centers Project []| Attach Files |$= Lines #Related Item @ Record || Print ~ 1 m ss ﬁ
Payment On Account ~ & Split Payment 7 Document Info Eﬁ Price & Stock Check
Customer: Ship Ta: SAI.ES INVOICE
TEST NEW &% | << Default >> v Extended Description n”“z
Test new number Test new number 2 h 2015 [Ov
) M’arraﬂty 12 months from date of purchase .
South Africa South Africa Extended warranty can be purchased on request h 2015 [0
Mr Bicycle recommends that all users wear the standard safety equipment including a helmet
and gloves ice v an
Document Items Document Options Document Motes [l View Images
Mumber Location Description rial / Lot
08A15877A DEFAULT 240v Fridge Freezer
Bicycle DEFAULT 29" Trek Bicycle E
‘Warehouse: DEFAULT - Available: -428.02 Sales Order: 23.00 On Hand: 405.02 Purchase Order: 31.00 Total Margin 5% | = -519.86 | Subtotal: = 2221.00
Discount %: || 0.00| 1% 0Ty
Department: | -Mone - v Status: AWAIT hd
. 3 - Taw: > 310.94
Terms: 30 Days From Invoice v Sales Person: John Simon w <
Additional Info: Total: = 2531.94
ﬁ Sample Company .

IL: Combined Transaction » & Copy Sales Documents =
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